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One of the nain 70als of the liungarian govermment was the indus-
trialization of the country. After world var II the government
exerted every effort not orly to rebuild the factories damaged
lurinz ire war, but to build new plants. deginning in 1947,
Hunzarian Tactrr'es, with very [ew exceptions, were national-
ized; at t’at time many smaller inde.endent factories were
merzed.  Naticnalized industries looked for direction to the
Ministry for leavy Irndustry, the Ministry for Light Industry,
and the Yinistry of Mining and Power; those factories which
produced war vaterials were under the supervision of the
Ministry of war.. The only enterprises under direct Soviat
soervisior vere those plants working on reparations Cor tte
US5R; workers sere funzarian, the administration, Soviets..
Accident prevention was taken seriously in 4 ories and
heceslary precautions Were taken, bui lﬁrplant which
had elaborate air conditioning or double walls around apparatuse

Industrially, the greatest progres3 was made in ‘te electrifi -
cation of tie country; many new electric poser station: Jere
being construcsad. Most industrial produets have been of poorx
quality since the Communists took over. Bafore the war Hungary
was famous for its leather; leather was of very "
poor yuality and tard to get. According to rumor this was .
because hides ware experted to the Soviet Union and East Germany,
Trere was a shortage of precision instruments, electrcnic
equipment, and resistarce wire in Hungary,
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* 3. Jthe following meial Smelting and mavufacturing plants
in Hungary:

(a) Diosgyoxr. Vasmuevek (Diosgyoz Iron Works) located near
Miskolc at Diosgyozx ' /B8O N-2044E7 was one of the largest
plants in Hungary, produced machinery sand war asterials,
such as artillery. This plant was under the supervision of
the War Ministry; Hungarian officer cadres visited this
plant as part of their training program.

(v) Danube Iron Works (Dunai Vasmue), under construction since
. south of Budapest at Stalinvaros (formerly s village 25%1'3
named Dunapentele),was to be a large iron works employing
several thousand workers. A town was built at the project to
house employees of the plant. High school and university )
students and office workers voluntsered to work on this project
a8 laborers during holidays and summer vacation. They were
pald for their worlk; a portion of their wages was deducted
for board and they 1ived in tents. IW——| a big smelting 25X1
furnace was completed and was being used, -

(¢) Rakosi Matyai Worke {Rakosi Matyas Huevek), formerly the
Manfred Weiss Works, was located in Csepel 26N-1905E/ 1in
Budapest. It produce? airplane and automob{le motors, motor-
¢ycles, and sewing machines, Cadmium was used at this plant in
the production of turbines. Tibor Toeroek was in charge of the
spectral analytical laboratory at the plant.

(d) Near the town of Inota 2 large heavy industry plant was under
“eomstruction.

(o) Zrn;on Pactory of Gyor (Gyor:. Wagor Gyar) located at Gyouz-
:ﬂ;lﬂ# produced locomotives and railroad cars, and heavy
HAC ry. !

(£) Istvan Tellt Foemuehely was a rallroad car and locomotive
factory near Budapest.

(g) Machine factory in Ozd 13M-201 included a blast furnace;
it produced war materials and artillery and was administratively
under the Ministry of War.

(h) Kacskemet Machine Factory (Kecskemeti gepgyar) in Kecskemet
[B6558-1985E7, was under the Ministry of War and produced .
war materi . ]

'(1) Debrecen Wagon and Machine Pacto {Debreceni wagon es gepgyar),
located in Debrecen /I730M-2135E7, was a steel plant and
machine factory.

]
(J) Airplane factory (Ikarusz), at Matyasfoid 1n the Pest region,
made aulomobile bodies.

(k) There was a steel plant in the coal mining district of
Salgotarjan /HBO6N- BTE/ . ‘

(1) pug (possibly Egyesuelt Magyar Allami Gepgysar - United
Hungarian State Machinery Plant), in the Budsapest region,
produced agricultural machinery,

(m) Dimavag machine Plant in the Budiapert region made bicycles.
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"Apriiiz Negy" LAGell Four) se. thz ame of a machine plant
in Budapest.

Mavag was a forging and cylinder worke in Budapest.

Vacuum Technical Machine Factory (Vakuumtechnikai gepygar)
was under construction 1in Rudapest.

The chemical industry was not highly developed in Hungary. .All

supplies had to be ordered asix months in advance through Chemimpex,

the 3tate tmporting agency. A great many of the salts came from

England., Phosphoric z:1d and aotivated charcoal were particularly

hard to get. Mercury cost 30 forints per kilo. Liquid air and 25X1:

nitrogen were obtainable 1n Budapest, H h tes but most
were imported from Yugnslavia, r\m&mudmhhe political
sltuation had any =ffect on this ade.) The following chemical 25X1]

plants were 1ccated in Hungary:

(a)

(v)

(e)

(a)

(e)

(1)

BHungaria was one of +the largest plants in Hungary; it had several
branches, and employees of the company in Budapest alone numbered
two thousand. The ma:n plant occunled an entirs block av
Illatos ut and Kern utea, Budapest IX, Hungaria produced sulphurie
2cld, nitric acid, neavy acids, muriatic acid, chlore gas,
pPhosphates, chlorine and chlorine compounds (by electrolysis),
metallic sedium; it alse prcduced gluec from bones, Its labor-
atory was neither large nor modern.

(1) One branch or Hungaria, loca%ed in Budateteny near Budapest,
produced rubber products, ie, tires for automobiles, motor-
cycles, and bicyeles, and rubber bathing caps. It also
turned out small quantities cf hydrogen peroxide (made by
electrolysis).

(2) Pet Nitrogen Wocks, {Peti Nitrogen Muevek), located in
Pet /B710N-130857, was the largeet manufacturer of
phosphates in Hungaiv;; 1 believe that thig company exported
phosphates to the US3R, Tt 2lso produced nitric acid in
large quantities.

Ruggyanta rubber factory, on Kerepesl ut in Budapest, produced H
synthetic rubber. The raw materials probably came from ths
USSR.

Krayer Varnish and Paint Factory (Krayer Lakk es Festek Gyar),
located in the Csepel distriet of Budapest, forme.ly got its
dyes and paints from IG Parben. Subsequently 1t began producing
synthetic dyes; rescarch on the production of synthetic dyes

was a.io carried on at this plant.

Petfuerdoe Nitrogen Works (Petfuerdoe Nitrogen Muevek), prodused
Ritric acid and phosphates. The plant also did researsh on
alicilamine synthesis.

Bydroxygen plant, iocated in Budapest, produced 1iquid oxygen,
1iquid nitrogen, liquid air, and hydrogen hyperoxide., fThe °
products were sold both in large and small quantities. The
ladoratory was not large; there were about four electrolysis
rooms, each 20-30 m., There were about 40 electrolysis cells
in each room.

The Fuezfoe Laboratory was doing work on explosives prior to 1944 25%1
A
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Included:

b i

(a) Ganz Electric Factory (Ganz Villamosagi Gyar), located in
Budapest, produced electrical equipment, dyramos, and control
equipment (vezerloe berendezes), It employed some one
thousand workers.

(b) varta factory produced accumulators; 1t was also in Budapest.

(¢) Erdelyl es Szabho factory, located on Liliom utca, Budapest
IX, produced latoratory equipment and precision instruments,
as well as electrical measuring instruments such as Feussner
compensators.

(d) The former Calderoni Instrument factory was absorbed by
Erdelyl es Szakro factory, which came under the supervision
of the Ministry of Light Industry,

(e} A smail plant in Budapest managed by Eng Zelenka produced
equipment for measuring dielectric constant. . It may heve .
teer. atscrbed by the Erdelyl es Szabo factory. 1

(f) The United Incadescent Lamp Works - Tungsram Complex -
(Egyesuelt Izzclampa Gyar) in UJpest, may not have been i
natlicnalized tecause of the Swiss capital invested in it. :
This facrory had one of the largest and most modern labora-
tories in Hungary. There were some one thousand workers
employed by the factory. An employee, Antal Budincevie¢s,
produced a Geiger counter, but he was rot able to make the
tubes for it. Radio tubes were manufactured at this plant. {
Within the last three vears, the teleccmmunications research
laberatory (Tavkoezlesi Kutato Laboratorium) was set up.

! Little was known about its operation sirce it worked on
secret projects under the direction of the WYar Ministry.
The factory produced light bulbs, osciliographs, electron :
tube instruments, radio tubes and rull balance Instruments, !
{a rew product of the factory); these instruments were not
produced in Hungary before the war, Research was also done
on the more economical use of tungsten filaments in bulbs.

(g) Electric Meters Factory (Elextromos merocemueszerek gyara) ,
Budapest, produced laboratory equipment, precision instru-
ments, electric measuring instruments, ie, ampere metcrs,
volt meters, capaclity meters, Ohm meters, It employed
scme 500 workers. .

(h) Medical Instrument Factory (orvosi mueszer gyar), Budapest,
produced medical instruments.

(1) Standard factory in Budapest produced telephone equipment,
radio tubes, und the radio rocelver, Nepredio, (people's
radio) which sold for 400 forints.

6. Electrification of all Hungarian villages has been envisaged
in the five year pian by the end of 1956, and many power
statlions were being constructed. Power stations were located
or under construction at the following places:

{a) Banhida /T735N-1824E7 1n Transdanubia,

(b) Matra mountains (undcr construction),
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(e} Tiszaloek (under construction),
(4 Imota, south of Budspest {under construetion).

Below-are listed several other installations; I have no furthep
inférmation concerning them.

(2) Hutter, near Budapest, proczssed seeds from sunflowers, flax,
and poppies for oil.

() Goldberger Textil Gyar in Lajos Utca in Obuda was the largest
textile plant in Hungary; there were several other textile
factories in Gyoer, Szeged /B615N-2009E7, and Budapest.

(o) Woltfner, the largest leather factory in Hungary, was located
in Ujpest. The products manufactured by this company were of
poor quality, although the same factory, prior to the Communist

regime;, had a world wide reputation for the excellent quality
of its products.

{6) Metullokemia was a non-fermous metal plant in the Budapest
region.

() The Hungarian-American o011 Company (Macrt-Magyar-Amerikai Olaj

Reszveny Tarsasag) which has been nationalized, was located
in Southwest Hungary.

(ry The Dreher distillery, located in Koebanya in Budapest, also
made chocolate and candy.

(g) One of the largest candy and chocolate factories in the country

was located in Gyor ; there were also chocolate factories in
Budspest and Szeged. Chocolate was very rare in Hungary.
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